Combined Heat and Power Amendmentsto 310 CMR 7.70
M assachusetts CO, Emission Budget Trading Program Regulation

ADD thefollowing Definitions

310CMR 7.70(1) CO, Budget Trading Program General Provisions.

(b) Definitions

Combined Heat and Power (CHP) £Budget Source. A C&Budget Source that contains one

or more CQ Budget Units which generagtectricalelectricityandUsefulFhermal-Energyuseful
thermal energyn a single integrated system.

Useful Net Thermal Energ¥nergy (a) in the form of direct heat, steam,ater, or other
thermal form that is used in production and bemafimeasures for heating, cooling, humidity
control, process use, or other valid thermal eredamgergy requirementsxcluding thermal
energy used in the power production process (eogse loads, parasitic loadahd (b) for
which fuel or electricity would otherwise be consadn

Useful Thermal Energy Account. An account estaklisfor the purpose of retiring
allowances pursuant to 310 CMR 7.70(5)(c)5.b.

ADD
310 CMR 7.70(1)

(h) —__Exemption for anyeO2 Budget-Seurce-thatisGombined Heat and Power €O
Budget Source.

1. Applicability. Notwithstanding 310 CMR 7.70(1)Xefthisregulation;-a), any entity
owning, operating, or controlllnq a comblned heat powerCO, budget sourcender

Sewteethat sells |tsase£ul—ﬁhem&I—Enquyuseful net thermal enexgall comply with
all of the provisions ofhisregulation310 CMR 7.7@xcept that it may subtract from its
total CQ emissions recorded for compliance under 310 CMR(8) the amount of CO
emissionsasseciated-withattributable tbe production oBseful-NetFhermal
Energyuseful net thermal energy long as it complies with all of the provision810
CMR 7.70(1)(h).

2. ComplianceCoembined-Heat PowerCO2 Budget-seurces Any enttyimg,
operating, or controlling a combined heat power, @@dget sourcehall comply with the
comphaneaequirements in 310 CMR 7.70(6)(e)2.

3. Monitoring and ReportingdAny entity owning, operating, or controlling a cbimed
heat and powe€O, budget sourc@ak%@embmed—#le&k&ndﬁew%l%udget

Seureeshall monitor and report the amount of anrgralss-generation-@ 0O, mass
emissions (expressed in tons) associated withribauption ofdseful-NetFhermal
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Energyuseful net thermal energyrsuant to 310 CMR 7.70(8)(i) for the controlipdr
beginning 2015 and each year thereatfter.

4. Change to Previously Reported Emissign&O2 Budget-Seurce-that iSAny entity
owning, operating, or controllingCembined-Heatcombined hemtdPewerpowelCO,

Budget-Seudreebudget sourtwat previously reported its annugbss-generation @O,
emissions for the interim control periods of 20h8l 2016 pursuant to 310 CMR
7.70(4)(a), but did not deduct its E&missienemissionassociated with the production
of useful net thermal energy as allowed for undér MR 7.70(1)(h), maghange-its
Compliance-Reportsubmit revised compliance cediiion reports to the Department
under 310 CMR 7.70(4)(a)3.d. angH®-deduct. that dedudise amounbf CO, mass
emissiondremattributable tahe production ofetusefulnetthermal energyor the
interim control periods of 2015 and 2046 quantified under 310 CMR 7.70(8)(i).

| ADD

310 CMR 7.70(5) C®Allowance Allocations.

(c) CO Allowance Allocations

5. Useful Net Thermal Energy Retirement Account.

a. Pursuant to 310 CMR 7.70(5)(c)4.c., the Depantrakall create a useful net thermal

energy retirement account in the RGGI{&lowance Tracking System for the purpose
‘ of retiring CQ allowances equal to the amount of £#nissionsasseciated

withattributable tahe production of useful net thermal energy frambined heat and
powerCQO, budget sources.
b. Each year, the Department shall retire;@wances equal to the amount of CO
| emissionsasseciated-withattributable tbe production of useful net thermal energy
during the prior calendar year, as quantified apmbrted by the C&authorized account
| representative pursuant to 310 CMR 7.70(8)(i).

AMEND

310 CMR 7.70(6) C®Allowance Tracking System.

(e) Compliance



2. BeducetionDeductionfor eemphanece.Compliancek-ollowing the recordation, in
accordance with 310 CMR 7.70(7)(b). of the LDowances transfer submitted for
recordation in the C&£budget source’s compliance account by the @l@wance transfer
deadline for a control period or interim controlipd, the Department, or its agent shall
deduct CQ allowances available under 310 CMR 7.70(6)e.toteer the source’s GO
emissions (as determined in accordance with 310 GMB(8)) for the control period or the
interim control period, as follows:

a. Until the amount of C{allowances deducted equals the number of torstalf CQ
emissions (or 0.50 times the number of tons of ©@, emissions for the interim control
period), less any C{emissienemissionattributable to the burning of eligible biomass or
the production of useful net thermal energy, debeechin accordance with 310 CMR
7.70(8), from all C@budget units at the Gudget source for the control period or
interim control period; or

ADD

310 CMR 7.70(8) _Monitoring and Reporting

(i) CO, Budget Units That Generate Useful Net Thermal yer

1. The CQ authorized account representative of a combinat dred power C&budget
source that generates useful net thermal enerdiyrepart the following informatiorfor the
combined heat and power @Budget sourcto the Department or its agent for each calendar
quarter:
a. The total amount of useful net thermal energpmnproducedmmhe_ycoz budget
A lgetsunitexpressed in MMBLtu, the
total volume of steam output produdedeehe_yCOz budgetunit(s)-at-the-combined
heatand pewerCO2 budgetsourceuaxpressed in cubic feet, the average pressure of
the steam output produc&em-thebyCO, budgetunit{s)-at-the-combined-heatand

power-CO2 budget-sedurceungspressed in pounds per square inch, and thegevera
temperature of the steam expressed in degreesrifaditieT he amount afsefulnet

thermal energy output shall be determined in a reeamapproved by the Department in
the CQO Budget Emission Control Plaionsistent with the requirements4§i-CFRPart
#5-310 CMR 7.70(3) and 310 CMR 7.70(8)(h).

b. The total amount of Cemissions fronthe CO, budgetuhitassociated-withunits
attributable tahe production of useful net thermal energy, imstacalculated in
accordance with 310 CMR 7.70(8)(i)2.

2. The quantity of C@emissionsasseciated-withattributable the production of useful net
thermal energy shall be determined by the follonengation (rounded to the nearest whole
ton):

UNTE/.80 x 122 Ib/MMBtu
2000 Ib/ton




Where:
UNTE = useful net thermal energy (in MMB@utputoutput generated by C{budget units
at the combined heat and power &ndget source duringeeach calendajuarter.



